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Introduction

� During the past decades, intensive integration 

processes between European countries and regions 

could be witnessed. 

� Reasons: spatial proximity & decreasing border 

impediments

� Baltic Sea Region = one of many regional integration 

phenomena

� This analysis includes: EU-members Denmark, 

Germany, Estonia, Finland, Latvia, Lithuania, Poland, 

Sweden + non-EU-country Russia
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Introduction

� EU-countries of the BSR: 

147 million inhabitants = 29.3 % of total EU-population 

+ 30.3 % of corresponding gross domestic product

The BSR is a significant social and economic 

habitat with extensive integration potentials along 

its national borders. 

� … and is marked by substantial structural and 

developmental differences between its countries.

� e.g.: high-income western economies vs. catching-up 

countries 



Introduction

� Framework of socio-economic development will 

change due to: 

− continuing integration & convergence processes

− structural change towards service and knowledge 

industry

− intensified trade and labour market networking

− demographic change

challenges and opportunities for countries in 

the Baltic Sea Region
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Agenda

� Macroeconomic Conditions and Trade

� Productivity and Economic Structure

� Demographic Conditions

� Innovation

� Regional Structures and the Role of Cities

� Conclusions
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Macroeconomic Conditions and Trade

� Convergence processes 

result in catching-up of 

lower income countries 

and play an important 

role within the Baltic 

Sea Region. 

� High GDP-growth rates 

in former SU-countries, 

which exhibit lower 

absolute values.
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Macroeconomic Conditions and Trade

� GDP in PPS per capita

= prosperity indicator

� Clear gap between

north-western and 

eastern Baltic Sea

neighbours

� GDP per capita Russia:

2000: 6,789.4 USD bn.

2010:19,833.0 USD bn.

(OECD 2012)
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Macroeconomic Conditions and Trade

� GDP forecasts: Convergence 

processes and 

heterogeneous development 

will continue.

� Growth of around 20 – 25 % 

in western countries;  more 

than 40 % in eastern states

� Highest growth in Russia 

(100 %) 
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Macroeconomic Conditions and Trade

� Decreases in 

employment indicate 

that growth in GDP was 

driven by gains in 

labour productivity 

rather than by 

increased employment.

� Highest increase in 

Poland



Hamburgisches WeltWirtschaftsInstitut (HWWI) Seite 10

Macroeconomic Conditions and Trade

� Highest unemployment 

rates with clear increases 

in the Baltic States        

= major threat

� Increases also in 

Denmark and Sweden

� Distinct decrease of 

unemployment in Poland
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Macroeconomic Conditions and Trade

� BSR accounts for a long

tradition of trading 

relationships

� Important factors: spatial 

proximity & accessibility

� EU-BSR-members: 35 % 

of worldwide EU-export

� Highest forecasted 

growth: Poland and 

Lithuania (convergence 

processes)
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Productivity and Economic Structure

� Economic competitiveness of 

the BSR depends on 

productivity and economic 

structure

� Growth in labour productivity 

(Baltic States and Poland) = 

indicator for increased 

technological productive 

efficiency

� Productivity in western 

countries already above 

EU27-average
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Productivity and Economic Structure

� Technological advance and 

growth in labour productivity 

often result in decreases in 

employment in primary and 

secondary sectors and 

increases in the tertiary sector. 

� Highest increases in tertiary 

employment in Poland and 

Lithuania (yet, no clear gap 

between east and west)
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Productivity and Economic Structure

� Economic structure changes 

towards increased tertiary 

activities

� Clear gap between already 

knowledge- and service-based 

western economies  and 

transition countries in  the 

east.

� Importance of service sector 

(and as a result of innovation 

and qualified labour) will 

continue growing. 
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Demographic Conditions

� Demographic conditions are highly relevant for the future 

development of the BSR – they influence a number of 

dimensions, i.a. labour supply, demand for infrastructure 

and public finances.

� Population development results from natural population 

development (births and deceases) and migration.
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Demographic Conditions
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Demographic Conditions

� Fertility rate in all countries below preservation level of 2.1 

children per woman – negative impact on population 

development

� Life expectancy has risen in all countries, but is still 

distinctly lower in the Baltic States, Poland and Russia. 

Rapprochement due to increasing prosperity is expected for 

the future. Oldest ages are recorded in Sweden.

� Negative migration balances in the Baltic States and Poland 

– especially Lithuania denoted drastic declines since 2000. 

Increases in migration balance in Finland, Denmark, 

Sweden, Latvia. In most cases, migration patterns 

aggravate natural population development.
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Demographic Conditions

� Forecast assumption: no 

decisive changes in fertility 

and migration

� Growing populations in 

Sweden, Finland, Denmark 

and Poland until 2020.

� Greatest losses in Lithuania 

and Latvia.

� High declines of employable 

population in the Baltic 

States
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Demographic Conditions

� High decreases of younger 

shares of population in the 

Baltic States, Germany and 

Poland.

� Sweden, Finland and 

Denmark above EU27-

average of total population 

development.
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Demographic Conditions

� Demographic Risk Atlas 

2009: examines shrinking 

and ageing of populations 

over two time periods

� Denmark, Germany and 

Poland: magnitude of 

demographic change is going 

to increase distinctly

� Baltic States: distinct decline 

in degree of demographic 

change until 2030; lowest 

degree in Sweden
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Demographic Conditions

� Poland, Lithuania, Germany: 

rapidly ageing and shrinking 

populations

� Denmark, Finland, Sweden: 

slowly ageing and growing 

populations

� Latvia, Estonia: slowly 

ageing and shrinking 

populations
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Demographic Conditions

� Due to varying initial positions, the demographic change 

and its effects on production preconditions and 

development potentials - especially in regards to the labour 

market - will assume different shapes in the regions 

bordering the Baltic Sea 

� For many countries, central tasks are to preserve the 

employable population as long as possible as a part of the 

active population and to address migration as a threat for 

labour force development and economic growth.
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Innovation

� In order to sustain competitiveness on a global stay, 

innovation is a central issue for all European countries.

� Innovation is a central element within knowledge-based 

structural change and sustainable economic growth.

� Embraced by European growth strategy “Europe 2020”

� Innovation power depends on the supply of qualified labour 

force and well-directed investments.
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Innovation

� No decreases in share of 

employable population with 

a degree from tertiary 

education

� Increases of above 30 % in 

Finland and Estonia

� Remaining Baltic States 

come off worse than Estonia

� Only Poland below EU27-

average
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Innovation

� As another indicator for the states’ 

innovative power, the share of 

employment in knowledge intensive 

industries exhibits a further gap 

between east and west. Shares in 

employment do not alsways accord 

with the educational degree of the 

populations 

integration potentials

� Also vocational training plays a 

major role for economies, i.a. for 

employment and innovation
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Innovation

� Finland, Denmark, 

Sweden: invest more than 

3 % of GDP in R&D + 

account for highest share 

of respective personnel

� North-western Baltic Sea 

neighbours: expenditures 

exceed employment; 

eastern states: vice versa
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Innovation

� Innovation Union 

Scoreboard: 

− Sweden, Denmark, 

Germany and Finland    

= innovation leaders

− Estonia   

= innovation follower

− Poland  

= moderate innovator

− Lithuania and Latvia      

= modest innovators
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Innovation

� Highest number of patent applications in Sweden, 

Germany and Denmark

� Due to convergence processes and expanded R&D 

capacities, innovation gap between east and west is 

expected to decline.

� Important phenomenon in this context: cross-border 

clustering (spatial proximity is still a major factor within 

competition!) – successful examples are healthcare and 

creative industries
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Regional Structures and the Role of Cities

� Region investigated: Denmark, 

Estonia, Finland, Latvia, Lithuania, 

Sweden, regions of Germany (Schleswig-

Holstein, Mecklenburg-Vorpommern and 

Hamburg) and Poland (zachodnio

pomorskie, pomorskie, warmińsko-

mazurskie, podlaskie)

� More heterogeneity of socio-

economic indicators on the 

regional level
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Regional Structures and the Role of Cities

� GDP growth evolves more diverse 

on the regional level:

� Mecklenburg-Vorpommern recorded 

higher growth rates than western 

German regions

� Rural areas in Sweden and Finland 

are catching up with higher income 

regions

� Itä-Uusima experienced highest 

growth (likely to coincide with newly 

stimulated trade with former SU)
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Regional Structures and the Role of Cities

� Regions in 

Germany, Poland, 

Finland and 

Sweden exceed 

national 

unemployment 

rates.

� Indicator for 

structural economic 

differences             

= central task for 

action
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Regional Structures and the Role of Cities

� Above all, urban areas 

denoted population 

increases

� Greatest declines in regions 

of Mecklenburg-

Vorpommern, Latvia and 

Lithuania

� Growing attractiveness of 

cities for work and life
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Regional Structures and the Role of Cities

� Degree of demographic change       

varies between regions

� Hamburg (DE 60) is ageing             

slower than other German          

regions

� Schleswig-Holstein (DEF0) is     

shrinking slower than Germany          

on total and  Mecklenburg-

Vorpommern (DE80)

� Itä-Suomi is ageing and             

shrinking faster than Finland as a whole
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Regional Structures and the Role of Cities

� Spatial development in 

Europe is marked by 

extensive urbanisation 

processes

� Degree of urbanisation:

1950: 51.2 %

2010: 72.6 %

2050: 83.3 %

� In the cities, population 

development is far less 

alarming
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Regional Structures and the Role of Cities

� Many larger cities in the 

BSR grew faster than their 

countries

� Great differences between 

national and regional 

development for Stockholm, 

Gdansk, Copenhagen, 

Helsinki, German cities and 

Tallinn

� converse development in 

smaller cities, especially in 

Latvia
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Regional Structures and the Role of Cities

� Polarisation of population and 

economic activity

� Many cities account for large 

proportions of regional GDP

key functions within 

economic development

� Around 50 % of regional population and GDP: Stockholm, 

Helsinki, Aarhus and Tricity (Gdansk/Gdynia/Sopot)

� Tallinn and Riga: more than 50 % of national GDP

� Lithuania: less concentrated on its capital
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Regional Structures and the Role of Cities

� The central role of cities for 

population and production is 

connected to their importance 

within knowledge-based 

structural change

� Workplaces in knowledge-

intensive industries mainly in 

cities + location of universities, 

research institutions + regional 

clusters

� Employment highest in north-

western cities
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Regional Structures and the Role of Cities

� Cities = driving forces for 

innovation

� Regional Innovation 

Scoreboard assesses 

innovative power

� Higher regional than 

national innovative power: 

Hamburg, Swedish urban 

regions, Pomorskie
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Conclusions
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